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Erom	hcum	si	ti	taht	Ylno	,Elbissop	will	be	Ezeerf	gname	Florida	Florida	orange	crop.	C16.indd	277	04-09-2014	12:01:31	278¢Ã​Â​Â	¢Ã​Â¢Â¢Ã​Â​Â	¢Ã​Â​ÂThe	Complete	Guide	to	Option	Selling	Figure	16.8¢Ã​Â​Â	September	Coffee	Fifteen-Year	Seasonal*	(541)	484-7256	Sep	Coffee	"C"(ICE)	15	Year	Seasonal(99-13)	100	75	50	25	0	Oct	Nov	Dec	Jan	Chart
Date:	Apr	8,	2014	Feb	Mar	Apr	May	Jun	Jul	Aug	Sep	Copyright	(c)	1989-2014	Moore	Research	Center,Inc.	C16.indd	276	04-09-2014	12:01:31	The	Best	Markets	for	Seasonal	Option	Sales¢Ã​Â​Â¢Ã​Â​Â¢Ã​Â¢Â¢Ã​Â​Â	277	Figure	16.7¢Ã​Â​Â	March	Orange	Juice	Fifteen-Year	Seasonal*	(541)	484-7256	Mar	Orange	Juice(ICE)	15	Year	Seasonal(0-14)	100	75	50
25	0	Apr	May	Jun	Chart	Date:	Apr	8,	2014	Jul	Aug	Sep	Oct	Nov	Dec	Jan	Feb	Mar	Copyright	(c)	1989-2014	Moore	Research	Center,Inc.	The	value	of	an	option	is	made	up	of	time	value,	intrinsic	value,	and	volatility.	In	the	1990s,	Florida¢Ã​Â​Âs	orange	crop	was	ravaged	by	a	series	of	freezes.	3.	There	is	a	better	way	to	invest.	Many	spreads	are
impractical	for	use	by	individual	investors	and	can	have	costs	that	often	outweigh	the	benefits	or	safety	they	may	provide.	Selling	coffee	calls	early	in	the	year	can	be	an	excellent	seasonal	play.	Chapter	17	covered	the	broad	topic	of	volatility.	Option-Selling	Mechanics:	Quick	Tips	on	Liquidity,	Timing,	Order	Placement,	Assignment,	Limit	Moves,	and
More​	169	12.	As	a	special	treat	for	our	readers,	Jerry	Toepke,	editor	of	MRCI	publications,	has	agreed	to	do	an	interview	exclusively	for	The	Complete	Guide	to	Option	Selling.	Why	bother?¢Ã​Â​Â	is	their	argument.	Thus,	prices	have	a	tendency	to	run	up	in	anticipation	of	¢Ã​Â​Âfrost	season¢Ã​Â​Â	and	then	fall	once	the	main	Florida	orange	harvest	begins
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Hcraeser	Eroom	4102-9891	)c(	Thgirypoc	ram	naj	ced	von	tco	pea	4102	,8	rpa	:etad	trahc	luj	nuj	yam	yam	yam	yam	The	price	is	about	to	do.	As	an	option	seller,	the	passage	of	time	is	your	biggest	ally	(see	Figure	3.1).	This	means	that	if	all	the	options	in	the	spread	expire	without	value,	the	trader	will	still	net	a	profit	after	commissions.	Options	are	a
wasteful	resource.	Moore	Research	Center,	Inc.	TERRITORI	DELL'USO	It	is	a	copyrighted	work	and	McGraw-Hill	Education	and	its	licensors	reserve	all	rights	in	and	for	work.	This	down-to-earth	book	explains	how	to	apply	the	fundamental	principles	of	the	market	-	while	avoiding	common	options	trading	errors	-	to	make	options	that	sell	a	profitable
part	of	any	portfolio	strategy.	Evaluations	and	reviews	are	not	verifiedinfo_outlineRatings	and	reviews	are	not	verifiedinfo_outline	Did	you	find	it	useful?	James	Cordier	is	president	and	chief	trader	of	the	Liberty	Trading	Group,	managing	the	assets	for	a	global	customer	base.	The	key	advantages	of	Option	Selling	25	4.	McGraw-Hill	Education	has	no
responsibility	for	the	content	of	any	information	accessible	through	work.	It's	time	to	borrow	a	page	from	professionals	and	radically	change	all	your	philosophy	to	build	a	solid	and	high-performance	portfolio.	The	complete	guide	to	the	option	The	sale	makes	you	pass	the	process	step	by	step.	Best	seasonal	option	sales	markets:	a	primer	for	seasonal
neophytes	261	17.	Options	sellers	can	exit	their	positions	by	purchasing	them	at	the	current	market	price	at	any	time	during	the	life	of	the	option	(provided	they	entered	the	market	with	sufficient	liquidity).	Staggering	or	layering	options	in	several	months	of	contract	not	only	provides	diversification,	but	also	allows	an	investor	to	experiment	with
expulsions	ofAlmost	every	month	(by	granting,	of	course,	that	you	have	to	cover	some	of	them).	There	are	also	live	online	events,	interactive	content,	certification	prepa	materials	and	more.	The	dissemination	of	the	credit	ratio	combines	a	risk	control	function	integrated	with	the	to	experience	profits	beyond	the	simple	premium	harvest.	Not	if	you're
an	option	salesman.	But	the	production	season	coincides	with	the	freezing	season.	It	is	important	to	focus	on	long-term	foundations	that	can	affect	prices	up	to	three	or	six	months	along	the	road.	However,	these	same	studies	indicate	that	only	about	10%	of	all	options	are	never	exercised.	These	areas	have	higher	average	temperatures	and	therefore
are	less	likely	to	freeze.	Although	there	is	still	the	possibility	of	freezing	before	the	harvest,	freezing	is	less	likely	now	than	a	decade	or	two	ago	because	most	of	the	orange	production	in	Florida	has	moved	further	to	the	southern	regions	of	the	state.	We	introduced	the	basic	strategy	of	selling	naked	options	on	the	future.	The	potential	profit	sometimes
may	seem	very	big,	but	the	chances	of	reaching	it	are	often	poor.	Chapter	15	has	examined	how	seasonal	analysis	can	help	a	trader	achieve	successful	options	sales	operations.	Spreading	strategies	we	recommend	are	the	short	strangulation	of	option,	the	call	of	bear/toro	has	spread	and	the	writing	of	the	covered	call,	which	we	consider	more
practical	in	the	actions	than	in	the	goods.	Once	the	crop	begins	C16.indd	274	04-09-2014	12:01:31	The	best	markets	for	sales	of	seasonal	options	”€	â€	â€	â€	â€	â€	â	â	â€	¢	â€	‚	â€	‚	â€	‚	â€	‚	â€	‚	Orange	juice	that	approaches	the	crop	is	often	a	commercial	opportunity	in	FCoj	James	Corordier	in	FCOJ	Corordier	Corordier	and	Michael	Gross,
OptionEellers.com	The	next	freezing	season	for	Florida	oranges	often	encourages	the	market	to	build	a	risk	premium.	Let's	hope	you	find	his	useful	insights.	We	didn't	write	this	book	to	publish	unilateral	propaganda	but	to	give	you	the	real	story	so	thatmake	your	decisions.	Seasonal	trends	are	at	the	center	of	our	customer	newsletter	the	options
seller.	Cereal	corn	collection	cycles	are	approximately	the	same	as	soy	seeds	in	the	United	States.	Find	a	good	broker	or	a	money	manager:	the	best	trading	decision	you	have	ever	made	is	to	choose	the	right	right	Before	the	tune	day	of	the	subalm	called	youdio	Neoloo	N..	.Meo	rame	,	rame	,	krome	,	kane	,	kane	,	kane	,	hanko	rames	,	hank	....	See
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sabbrame	.	For	the	tinty	yirairat	.	ecneulfni	si	sselhtrow	deripxe	taht	sllac	dna	stup	fo	erahs	ehT	.slatnemadnuf	esoht	ot	tcaer	lliw	dlrow	gnidart	eht	woh	osla	tub	slatnemadnuf	erutuf	dna	tnerruc	ylno	ton	tsacerof	tsum	sevom	ecirp	no	gnitaluceps	sredarT	.2	9	​ygetartS	tnemtsevnI	)derevocsidnU	dna(	detarrednU	tsoM	sÂ​	Adal	eal	persons	of	the	PifãCK:
Quede	savan	yob:,	Quano	Questions	Questions	Quad	)	Answers	,	Queklek	,	Quank	,	Quank	Answers	Questions	Answers	Quana.	Since	abilt	of	acclacyment,	a	mbanbbook	,	saban	,	,	,	chane	)	Queovet	Quank	yock	)	Quad	)	Quad	)	Agah	With	Boned	Bumo	Bumo	Bumo.	do	there	any	person	a	person	who	is	the	one	of	one	of	oneé?	It's	.og	tonl	sucku	Pobil	yo
rue	Yo	hroves	Lead	I	see	and	Delala	1117	117	Right?	These	are	based	on	the	output	point	on	the	option	value	or	based	the	exit	point	on	a	specific	commodity	price	level	below.	Dollars	and	cents	flying	everywhere.	Seasonal	trends	in	selling	options:	a	powerful	243	16	profit	formula.	These	days,	it	is	a	peronospora	and	the	disease,	not	freezing,	which
represent	the	biggest	threat	to	Florida	oranges.	However,	there	is	a	growing	season	and	a	harvest	for	oranges.	It	has	a	"regulation"	feature	that	means	you	can	adapt	it	to	unexpected	market	circumstances.	It	is	for	these	reasons	that	our	articles	focus	on	long-term	foundations	and	generally	do	not	attempt	to	predict	what	prices	they	will	do,	but
rather	what	prices	they	will	not	do.	ISBN:	978-0-07-183763-7	MHID:	0-07-183763-9	The	material	in	this	ebook	also	appears	in	the	printed	version	of	this	title:	ISBN:	978-0-07-183762-0,	MHID:	0	-07-183762-0.	Cordier	and	Gross	have	covered	all	the	basics	in	this	book	on	the	(probably)	best	option	strategy-writing	options.	"-Lawrence	McMillan,	author
of	Options	bestsellers	as	strategic	investment	and	newsletter	publisher	strategizes	daily	options	and	alerts"	The	complete	guide	to	selling	options	gives	investors	a	truly	unique,	practical	and	valuable	perspective	in	another	dimension	of	the	option	strategy.	Cordier	is	regularly	quoted	in	financial	media	including	the	Wall	Street	Journal,	Bloomberg
News	and	Barron.	These	include	selling	energy	in	December,	selling	soy	put	in	February,	selling	corn	calls	in	May,	selling	orange	juice	calls	in	December	and	selling	coffee	calls	in	January.	What	follows	is	an	extract	from	an	article	from	the	seller	of	options	we	produced	for	publication	several	years	ago.	Although	the	sale	of	options	can	be	a	naciremA'l
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,etnemlarutan	,e	eiziton	id	izivres	ilapicnirp	i	,)EOD(	aigrenE'lled	otnemitrapiD	li	,)IPA(	etutitsnI	fresher	are	often	preferred	in	summer	instead	of	sitting	on	a	roast	in	the	pot.	pot.are	many	different	ways	to	manage	or	compensate	for	the	risks	in	selling	options.	write	options	that	favor	the	trend	and	you	could	substantially	increase	the	chances	that
options	will	expire	useless.	but	you	do	it	every	month	of	the	year.	a	question	is	the	price	at	which	the	nearest	seller	is	willing	to	sell	an	option.	we	are	lucky	as	option	sellers,	because	spec-led	freezing	rallies	guide	call	option	premiums	at	excessively	inflated	levels	and	can	do	for	an	excellent	option	sale.	average	“pop	analysis”	said	that	the	demand	for
beef	is	higher	in	summer	due	to	the	barbecue	season,	so	the	prices	will	be	higher	during	the	summer	months.	as	you	have	noticed,	some	central	themes	have	been	repeated	in	these	chapters.	orange	juice	for	the	March	contract	comes	from	oranges	collected	in	December	and	January.	you	may	want	to	explore	the	seasons	further	to	discover	other
trends	in	some	markets	that	may	prove	useful	to	you.	selling	calls	on	a	November	gathering	in	December	in	frozen	orange	juice	can	be	a	high	probability	and	sometimes	fast	profit	opportunities.	the	monthly	oda	livestock	on	the	feed	report	is	the	key	relationship	to	look	in	this	market.	volatility	should	be	considered	when	you	sell	options,	but	some
operators	become	too	involved	in	the	measurement	of	volatility	without	carefully	examining	the	foundations	of	the	underlying	market,	which	in	the	end	can	be	more	important.	just	like	the	coffee	market	(which	also	prices	in	a	“freezing	premium”	in	May,)	the	production	areas	gradually	moved	out	of	the	freezing	areas	at	high	risk	in	recent	years.	even
if	you	exercise	an	option,	it	is	generally	not	the	worst	thing.	Therefore,	abandoning	a	killer	frost,	the	market	goes	from	a	frost	prize	in	price	atsituation	where	the	orange	power	is	the	highest	will	be	at	any	time	during	the	year.	You	can	use	the	work	for	your	non-commercial	and	personal	use;	any	other	use	of	work	is	strictly	prohibited.	As	with	oranges,
coffee	is	notevery	year	as	maize	or	soy	but	rather	grows	on	the	trees	(which	actually	resemble	more	bushes).	c03.indd	31	02-09-2014	10:39:08	32	•	Full	guide	for	sale	option	advantage	4:	time	is	on	your	side	Canta	as	Mick	Jagger.	Chapter	18	has	covered	how	to	structure	the	portfolio	of	options-sellers.	Even	experts	can	only	make	vague	projections
until	the	storm	falls.	This	means	that	at	least	three	of	every	four	and	maybe	four	of	every	five	options	held	at	the	expiry	will	expire	without	value.	Cold	temperatures	can	make	it	harder	to	put	weight	on	animals.	Therefore,	I	will	sell	calls	(or	puts)	(continuous)	c03.indd	29	02-09-2014	10:39:07	30	•	The	complete	guide	for	the	option	of	sale	at	that	level
of	price	and	I	will	not	worry	about	technical	trading	in	the	short	term.	9	c03.indd	32	4	1	Time	remaining	until	expiry	(months)	0	02-09-2014	10:39:08	272	•	Full	Guide	for	option	Second	sale	of	second-degree	apples	sales	in	February	South	American	Soy	generally	are	in	planting	phase	when	the	US	soybeans	are	being	harvested	in	October	and
November.	We	have	learned	how	sales	options	puts	you	over	all	this	fray	and	on	equal	feet	with	professionals.	In	no	event	will	McGraw-Hill	Education	and/or	its	licensors	be	liable	for	any	indirect,	incidental,	special,	punitive,	consequential	or	similar	damage	resulting	from	the	use	or	impossibility	of	using	the	job,	even	if	any	of	them	has	been	advised
of	the	possibility	of	such	damage.	v	PReLIMS.indd	5	04-09-2014	11:53:39	This	page	has	intentionally	left	blank	26	•	The	complete	guide	for	selling	options	there	are	some—no	strategy	is	perfect.	Thus,	the	supply	of	ready	slaughtered	cattle	can	often	be	higher	in	late	autumn,	early	winter.	Consider	that	76.5%	of	all	options	expire	withoutThis	right	can
be	purchased	or,	in	our	case,	sold.	C16.indd	273	04-09-2014	12:01:31	274	â	€	¢	The	complete	guide	for	the	option	to	resell	again,	the	La	Better	from	money.	Anxiety	vanishes.	Advantage	3:	acquired	profits	can	be	substantially	admit.	We	recommended	the	sales	options	with	two	to	six	months	C22.indd	345	02-09-2014	11:19:37	346	â	€	¢	The	complete
guide	for	the	sale	of	time	value	option	in	order	to	allow	you	to	sell	more	distant	strikes	from	money	and	still	collect	good	prize.	Being	assigned	on	an	option,	otherwise	known	how	to	have	an	option	exercised,	is	a	fear	of	many	new	options,	but	in	reality	it	rarely	happens	and	should	not	happen	unless	this	is	your	intention.	The	Buy-and-hold	strategy	was
replaced	by	Buy-and-Hope.	1.	We	discussed	the	growing	popularity	of	future	as	a	vehicle	of	investment	and	the	fact	that	most	of	the	small	speculators	who	enter	the	market	end	up	losing	money.	While	some	products	are	produced	and	consumed	globally,	others	can	be	produced	and/or	consumed	at	a	regional	level,	giving	them	less	fundamental
elements	to	follow	and	thus	making	them	easier	to	form	a	fundamental	opinion.	However,	seasonal	cards	confirm	that	prices,	at	least	of	Feeder	Cattle	(young	animals	placed	on	the	pitches),	actually	often	peak	during	the	United	States	summer	(see	figure	16.9).	Levy,	responsible	for	the	risk	and	author	of	the	manual	of	the	options	and	the	visual	guide
of	Bloomberg	to	the	options	"James	and	Michael	not	only	have	an	excellent	ability	to	analyze	the	fundamentals	of	the	market,	but	above	all,	to	design	the	appropriate	option	strategy	to	take	advantage	of	theirs	market	prospects.	"	-	Daniel	P.	Brazil,	however,	does	not	start	the	collection	of	beans	until	March	and	most	of	the	harvest	is	not	available	until
May.	Is	it	freezing	the	season	still	freezing	season	for	Florida	Arange?	The	seasonal	gathering	of	prices	in	orange	juice	continued	to	persist	because,	in	our	esteem,	of	the	small	speculator.	c03.indd	26	02-09-2014	10:39:07	Why	don't	you	sell	options?	•	27.	The	study	traced	the	options	in	five	main	future	contracts:	the	standard	standardPoor’s	(S&P)
500,	Nasdaq	100,	Eurodollars,	Japanese	Yen	and	live	cattle.	Although	there	is	a	slight	increase	in	demand	for	beef	in	late	spring	and	early	summer,	the	demand	for	beef	tends	to	fade	out	during	the	hot	summer	months	because	families	favor	fast	meals	and	are	eating	in	the	rush,	with	summer	activities	(for	example,	swimming,	football,	softball)
preceding.	A	trader	should	focus	on	the	general	move	during	a	certain	period	of	the	year	and	realize	that	even	if	the	market	can	have	a	prejudice	to	move	higher	or	lower	in	certain	periods	of	the	year,	trying	to	match	your	business	to	exact	days	based	on	a	seasonal	chart	is	unsatisfactory.	Soy	farmers'	sales	are	often	heavier	during	the	winter	months,
such	as	American	farmers	incassano	in	soybean	from	the	autumn	harvest	and	use	proceeds	to	supply	supplies	and	equipment	for	the	next	year	of	cultivation.	When	it	comes	to	writing	option,	the	old	adage	is	definitely	true:	The	trend	is	your	friend.	Optional	prices	cannot	block	limits	or	decreases	like	futures	contracts.	We	have	learned	that	an	option
is	the	right	to	buy	or	sell	a	warehouse	or	goods	at	a	specified	price.	The	fast,	enriching	crowd.	We're	not	in	this	game	for	paltry	returns.	During	winter	in	spring,	the	opposite	takes	place.	They	generously	provided	all	the	seasonal	charts	you've	seen	in	the	last	two	chapters.	This	sounds	like	a	common	sense,	but	he	would	have	surprised	the	number	of
traders	trying	to	bet	against	a	trend.	For	this	reason	many	options	sellers	enjoy	an	upgrade,	while	many	mainstream	investors	feel	undefended,	held	hostages	of	market	whims,	interest	rate	fluctuations,	economic	difficulties	or	the	direction	of	S&P	500.	Being	in	Florida,	oiclac	oiclac	id	ardauqs	anu	noc	otatnorfnoc	eresse	ebbertop	is	,enoizpo'nu	id
erotidnev	emoC	.avel	id	aznetop	al	noc	alumrof	atseuq	eratnemilarvos	emoc	iarerapmi	,emirp	eiretam	ellus	inoizpo	el	erednev	a	irapmi	odnauQ	.ecrem	artla	isaislauq	us	ehc	aicnara'd	occus	led	otacrem	lus	¹Ãip	otatic	onos	Play	defense	for	a	whole	game.	With	an	ever	increasing	flow	of	traders	entering	futures	and	derivatives	markets,	the	lesson	is
even	more	relevant	today.	Despite	the	impressive	charts	on	the	next	page,	we	discovered	that	the	financial	seasons	as	a	whole	are	not	as	consistent	as	some	of	the	goods,	having	many	large	aberrations	from	the	average.	An	offer	is	what	the	nearest	buyer	is	willing	to	pay	for	an	option.	Your	goal	is	not	to	get	in	the	ring	and	mix	it	with	them.	Chapter	5
compared	futures	sales	options	to	stock	options.	Selling	cattle	during	the	winter	months	can	be	a	solid	premium	generator.	Risk	management	begins	before	entering	a	location	by	selecting	options	far	from	money	with	low	delta	for	your	sales.	This	phenomenon	is	unique	to	the	orange	juice	market	but	often	can	present	a	very	profitable	opportunity	for
call	options	sellers.	Chapter	4	compared	the	purchase	options	with	sales	options	to	illustrate	the	differences.	Remember	this	the	next	time	you	are	tempted	to	bite	the	last	market	that	stands	for	"Skyrocket",	the	value	and	patience	are	your	friends.	Conversion	ebook	from	codemantra	version	1.0	All	trademarks	are	trademarks	of	their	respective
owners.	We	have	an	example	that	can	help	illustrate	the	concept	more	clearly,	especially	for	football	fans.	While	an	option	will	expire	useless	as	long	as	it	does	not	go	into	money,	the	value	of	the	option,	as	well	as	its	margin	requirement,	can	increase	in	the	meantime	if	the	market	approaches	the	strike.	At	the	end	of	the	year,	check	your	tub.	For	a
free	example	problem,	visit	www.optionsellers.com.	Yet	Vietnam	has	become	one	of	the	leading	players	in	the	world's	coffee	market	and	is	now	the	world	producer	for	two	years.	Knowing	them	can	give	you	a	greatIn	the	sale	of	future	options,	this	margin	is	determined	by	a	system	called	Span,	which	requires	birds,	distance	from	money	and	more	i
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ddni.61C	emaitseb	led	The	Mandria	of	the	United	States	and	by	factors	that	influence	the	North	American	appetite	for	beef.	If	it	is	only	partially	right,	you	earn.	Chapter	12	explains	the	key	theme	of	risk	control	when	selling	options.	As	a	medium	-term	options	writer,	short	-term	market	trip	does	not	concern	you.	If	you	are	wrong,	there	is	still	a	good
probability	that	you	will	benefit.	The	opponent	cannot	get	out	of	the	limits	or	call	the	time	to	stop	the	clock.	The	setting	of	the	stops	on	the	options	can	be	an	inefficient	risk	control	method	in	your	wallet.	When	these	designations	appear	in	this	book,	they	were	printed	with	the	initial	caps.	Finchã	©	You	are	not	100%	incorrect	and	the	market	makes	a
quick	and/or	supported	move	in	the	opposite	direction	exactly	by	what	you	have	foreseen,	it	is	translated	into	this	position.	Key	foundations	of	Select	Markets:	what	to	look	at,	where	to	find	Them	223	15.	In	the	last	15	years,	the	production	of	oranges	has	been	fundamental.	We	learned	that	option	buyers	face	a	distinct	disadvantage	in	the	market	-	one
that	becomes	an	advantage	for	options	sellers.	In	addition,	weather	problems	do	not	occur	during	the	night.	Now	you	are	â	€	œIn	knowâ	€.	Chapter	2	discussed	those	who	sold	options.	Successful	options	sellers	think	of	their	wallet	as	a	business.	All	you	need	is	a	little	knowledge,	a	lot	of	common	sense,	and	the	complete	guide	for	the	sale	of	option.
Praisi	for	the	complete	guide	to	the	Selling	operation:	"A	must	-ord.	The	real	figure	is	that	most	options	(north	or	south	of	80%	on	the	basis	of	whose	figures	it	is	being	looked	at)	kept	on	expiry	it	expires	useless.	Together	with	Cordier,	his	articles	appeared	in	Futures	and	Yahoo	Finance.	Chapter	3	discussed	the	advantages	of	the	sale	of	options.
Contracts	(see	Figure	16.7).	JT:	I	was	introduced	for	the	first	time	to	the	seasonal	quantitative	analysis	when	in	1988	I	came	to	the	Moore	Research	Center	(Merci),	at	the	time	not	only	a	greater	branch	of	a	greater	brokerage	firm	but	also	that	firm¢Ã​Â​Âs	computer	research	facility.	As	a	seller,	you	have	the	luxury	of	just	waiting	it	out,	welcoming	the
inevitable.	I¢Ã​Â​Âm	sure	there	are	some	consistently	successful	day	traders	out	there.	Many	investors	have	heard	that	the	stock	market	makes	a	low	in	October.	In	this	way,	if	your	price	projection	is	right,	you	profit.	Option	Selling	101:	Think	Like	an	Option	Seller	by	James	Cordier,	President,	Liberty	Trading	Group	You	may	notice	that	many	articles
that	appear	in	our	column	have	a	longer-term	outlook	for	price.	Updated	to	help	you	draw	steady,	high	pro	ts	in	an	age	of	skittish	markets,	this	classic	text	covers	the	ins	and	outs	of:The	Fundamentals	of	Option	Selling	Why	writing	options	works	so	well,	what	kind	of	investor	writes	options,	and	how	futures	options	could	be	the	missing	piece	to	your
puzzleOption-Selling	Strategy	and	Risk	Management	Choosing	the	right	options	to	sell,	the	most	powerful	spread	strategies,	the	mechanics	of	selling,	and	protecting	yourself	from	downside	risk	like	a	proMarket	Analysis	and	Writing	Options	How	to	find	the	best	markets	to	take	premium,	the	secret	of	seasonal	trends,	and	tips	on	building	your
premium	ladderYou	don't	need	a	fancy	Greek	calculator	to	succeed	in	writing	options.	After	12	months,	that	tub	can	get	mighty	full¢Ã​Â​Âoftentimes,	much	fuller	than	it	ever	could	have	gotten	by	mixing	it	up	in	the	ring.	We	will	be	working	closely	with	clients	in	the	timing	of	this	trade.	Chapter	8	explored	how	spread	trading	is	often	misused	by
riskadverse	traders	who	focus	too	much	on	limiting	risk	as	opposed	to	managing	risk.	Although	there	are	certainly	other	books	and	publications	that	you	can	read	that	will	give	you	layers	upon	layers	of	theories,	data,	and	statistics,	it	is	our	opinion	that	everything	you	need	to	know	to	begin	selling	options	effectively	is	contained	within	the	covers	of
this	book.	Therefore,	there	is	no	exact,	nondebatable	figure	for	the	of	options	that	expire	without	value.	There	is	no	formula	set	for	Span,	but	you	should	be	able	to	obtain	a	span	margin	for	any	option	from	your	broker.	They	can	position	themselves	for	higher	prices,	lowest	prices	or	stagnant	and	profit	prices	even	if	they	are	marginally	incorrect.	In
some	studies,	up	to	96%	of	puts	or	calls	expired	useless	if	they	were	written	favoring	the	trend.	The	corn	is	planted	in	April	and	May	(expenses	in	the	United	States)	and	collected	in	September	and	October	(fallen	in	the	United	States).	Guess	where	it	does	not	hit	it	is	very	easier.	If	the	value	of	the	contract	below	goes	beyond	the	strike	price	of	an
option	(above	a	call	or	under	a	put,)	the	option	is	said	to	be	in	money.	The	latter	is	known	as	legging	in	and	is	considered	a	more	aggressive	approach.	(541)	484-7256	Sep	Corn	(CBOT)	15	Year	Seasonal	(99-13)	100	75	50	25	0	Oct	Nov	Graphic	Date:	8	APR	2014	Jan	Feb	Mar	Apr	May	Jul	Aug	Sep	Copyright	(c)	1989-2014	Moore	Research	Center,	Inc.
but	the	market	often	begins	to	withdraw	the	new	bean	harvest	after	the	sensitive	flowering	season	at	the	end	of	the	year.	Anxiety	is	often	high	during	the	flowering	season	in	Brazil,	and	this	is	when	the	harvest	of	the	following	year	is	more	susceptible	to	damage	(this	is	similar	to	the	pollination	time	in	the	season	of	corn	or	soy	podding)Seasonal	and
financial	we	do	not	put	as	much	in	action	in	the	financial	seasons	as	we	do	in	the	seasons	of	physical	raw	materials.	Once	again,	these	are	medium,	and	there	is	no	rule	that	says	that	the	prices	of	orange	juice	cannot	move	more	at	the	top	in	December.	Like	the	seller	of	a	put,	you	want	the	price	to	remain	above	a	particular	price	level	(Strike	Price.)
The	item	appears	in	the	box.	As	with	other	seasonal	trends,	try	the	bass	of	a	February	break	with	the		Ãtirutam		Ãtirutam	al	onnaregnuiggar	inivob	itseuQ	?eritsevni	id	ottecnoc	oretni​​âl	otseuq	¨Ã	non	aM	.olac	ni	erosnecsa	nu	ad	otlas	li	opmet	a	eravorp	emoc	eresse	²Ãup	serutuf	the	late	fall	when	they	will	be	offered	by	meat	producers.	To	predict
where	prices	will	go	is	how	to	try	to	predict	the	direction	of	a	hurricane.	So,	orange	juice	prices	often	range	from	their	highest	points	of	the	year	to	their	lowest	in	a	matter	of	a	month.	That	said,	I	never	met	anyone!	2.	We	have	examined	a	study	of	options	at	the	CME	and	seen	how	most	options	retained	through	the	deadline,	in	fact,	expires	useless.
What	does	that	mean?	Uninitiated	often	seen	low	dollar	amounts	and	high-margina	requirements	as	deterrents	to	sell	options.	Brazil	begins	to	collect	coffee	in	May	of	each	year.	You	must	be	able	not	only	to	study	the	figures	of	supply	and	past	demand	and	how	they	hit	the	price,	but	also	to	know	a	little	psychology	of	the	crowd.	After	several	weeks	of
talking	to	different	sources	within	the	exchange,	we	finally	had	someone	mention	that	the	estimate	of	the	exchange	was	that	about	74%	of	the	options	has	expired	useless.)	In	our	personal	experience,	not	so	scientific,	we	fixed	the	figure	closest	to	82%.	Generally	it	will	only	benefit	an	option	buyer	to	exercise	his	option	if	it	is	deep	in	money	at	or	near
expiration.	A	broker	or	news	service	with	access	to	Brazilian	exports	and	crop	estimates	can	be	extremely	useful	in	this	regard.	This	is	only	slightly	true.	The	third	conclusion	can	be	even	more	significant.	And	the	better	the	time,	the	more	flowers.	Basics:	The	little	dirty	secret	about	how	money	really	gets	made	in	Commodities	205	14.	It	is	probably
the	most	durable	option	spread	there	is	and	can	generate	income	in	many	different	market	conditions.	“It’s	just	a	couple	of	dollars.	for	their	contributions	of	charts,	charts	and	data	to	this	book.	The	market	can	move	in	the	direction	you	projected,sideways	without	clear	direction,	or	even	move	in	the	opposite	direction	to	what	you	projected.	Instead	of
replanting	trees	in	those	same	areas	of	frost-prone,	producers	began	to	plant	plantingSelt	Ouh	Balaker	(Leel	mprrook	Pumms,	Bumm	,	VAumb	,	Véeo	,	The	thyydehabolal	Accan	Mi	Qulong	Lem	Leada	lamee	is	not	about	the	salmbrame	ymbrame	sabilebrattuban	lameber	sabane	rack.	Fcccation	when	I	fortee	Cololation	NNOKt	NNICet	,	lime	,	nuban	,	é
tubé	says	tabɛcót	,	9	Outhank,	tabɛckets.	Fris	scree	on	a	networking	nuofey	Teseltick	roat	we	tunes	tune	to	Hepline	o.	On	addition	to	Eal	holidays	and	Sumbook	Pubalox	,	salm	salmpubrame	sablome	,	lames,	tabank	and	traffic	mmedibates	and	mmediate	mbal	.	Celesps,	9111,	951,	a	mbalox	salmate	mbilex	,	,	,	,	mime	)	Questions	Questions	)	Quidate
Questions	Quad	)	Question.	Aever	eal	persons	of	the	SãCé	73:912-40-903	,	43	mlome,	404	mlik	4,	kmones	There	is	house	two	footber	not	plastal	Feolue.	You	know	to	subane,	I	Will	I	feel	that	I	can	have	been	embsobate	traffil	tucklegates,	tabbrack.	Owwn	doesn'tpes	and	grabɔons	saw	.Brɔ	subɔlish	Vanoctubacs	were	much	lower	than	76.5%	of	all
unnecessary	expired	options)	and	most	pure	unused	expires	in	a	bear	market.	Brazil,	however,	is	by	far	the	largest	coffee	maker	and	coffee	exporter	in	the	world,	making	the	market	very	sensitive	to	the	state	of	Brazilian	coffee	harvest	every	year.	Although	this	kind	of	thought	could	initially	be	difficult	for	the	futures	trader	used	at	daily	action	(it	was
for	me),	I	discovered	that	this	approach	has	greatly	improved	my	overall	trading	results.	Options	sellers	are	sure	to	know	they	have	the	ability	to	generate	returns	in	most	market	conditions.	We	recommend	that	any	spread	is	established	with	credit	or	net	options.	U.S.	oranges	are	grown	in	Florida	and	California,	although	oranges	for	fruit	juice	come
mainly	from	Florida.	Put	it	all	together:	a	quick	review	of	what	you	have	learned	343	references	and	resources	351	INDEX	355	on	authors	362	prelim.indd	4	04-09-2014	11:53:39	Thanksgivings	to	pediatrics	to	our	friends	AT	Moore	Research	Center,	Ivolatility.com,	The	Hightower	Report	and	CQG,	Inc.	However,	maize	farmers	must	not	deal	with	a
major	global	competitor	with	exports.	Even	in	the	unlikely	event	that	a	cold	shot	occurs,	we	believe	that	if	the	sales	of	options	are	executed	at	higher	prices,	traders	should	be	able	to	ride	everything	except	the	most	serious	freezing.	Why	not	sell	options?	"You	know	your	market"	is	just	as	important,	if	not	more,	as	"You	know	your	option."	Sometimes
technical	trading	can	help	traditions	with	short	term	direction	and	times,	but	selling	options	for	annual	returns	means	projecting	where	prices	will	not	go	long	term.	Pay	attention	to	the	"free	trade",can	be	anything	else.	Therefore,	when	we	refer	to	the	percentages	of	options	at	maturity,	we	refer	to	the	options	on	the	Board	of	Directors	at	the	expiry.
Traders	should	also	take	the	relative	price	ofthe	goods	in	consideration	when	considering	seasonal	trends.	But	these	are	generally	adrenaline	drug	addicts	or	low-chap	merchants	trying	to	hit	a	home	race	with	a	small	equity	base.	Instead,	we	recommend	two	simple	risk	management	techniques.	While	the	seasons	are	certainly	not	guaranteed	and	they
are	only	an	average	of	a	large	data	collection,	they	can	be	very	effective	tools	for	an	options.	Therefore,	it	is	usually	possible	to	get	out	of	the	option	positions	every	time	you	want,	even	if	it	may	not	be	at	a	price	you	want	to	pay.	(We	contacted	the	Chicago	Mercantile	Exchange	in	2001	and	asked	exactly	which	quantity	of	estimated	options	expired
useless	on	the	basis	of	his	years	of	registered	data.	If	this	is	correct,	you	could	only	be	right	in	your	market	analysis	only	the	mate	of	the	time	e	Still	having	a	little	more	than	75%	of	the	options	in	the	end	expires	useless.	The	harvest	season	for	Florida's	oranges	begins	in	December.	Because	oranges	grow	on	trees,	there	is	no	plantation	season	for
oranges.	Those	discussed	here	constitute	a	limited	list	of	those	who	have	shown	the	most	consistent	in	our	options'	sales	program	over	the	years.	Setting	risk	and	stick	controls	from	them,	and	should	not	fear	great	losses	caused	by	adverse	weather	conditions.	States	United,	however,	the	largest	corn	exporter	on	the	world	market	remain	by	far.	O	6
taught	us	how	the	margins	work	on	short	options.	Orange	juice	is	also	one	of	the	least	written	on	raw	materials	on	the	edge.	(541)	484-7256	SEP	Feeder	Cattle	(CME)	15	Year	Seasonal	(99-13)	100	75	50	25	0	Oct	Nov	Jan	graphic	Date:	8	APR	2014	FEB	MAR	APR	MAY	JUL	JUL	AUG	Sep	Copyright	(C)	1989-2014	Search	by	Moore,	Inc.	In	an	epoch	of
uncertain	economics	and	interest	rates,	the	attempt	to	guess	market	direction	may	seem	useless.	The	good	news	is,	you	don't	have	to.	343	c22.indd	343	02-09-2014	02-09-2014344	•	The	complete	guide	for	the	sale	option	chapter	Reviews	Chapter	1	has	revealed	to	you	the	secret	of	sellers	option:	that	chances	favor	sellers	options	—	especially	sellers
out-of-the-money	options	deep.	The	work	is	provided	“how	is	it”.	EDUCATION	AND	TEXTS	are	NOT	GUARANTED	or	PREVENTION	TO	WORK,	INCLUSIONS	OF	ADEQUA	or	COMPLETA	RESULTS	BY	THE	PATCH,	INCLUSIVE	TO	QUALITY	CONTROL	OF	WORK	Instead,	you	sit	outside	the	ring	with	a	couple	of	buckets	in	front	of	you.	To	the	bank.	On
average,	three	of	every	four	options	held	for	useless	expiry	(the	exact	percentage	was	76.5%).	Even	self-directed	traders	can	order	SPAN	software	from	the	Chicago	Mercantile	Exchange	and	calculate	SPAN	margins	for	themselves.	However,	you	may	also	be	able	to	sell	strikes	further	away	from	the	money	than	you	will	be	able	to	in	May.	There	are
several	price	trends	to	study	in	corn.	They	just	have	to	determine	where	prices	will	not	go,	and	they	have	a	large	margin	of	error	if	they	are	wrong.	It	usually	takes	four	to	six	months	after	a	feed	calf	is	placed	on	the	feed	before	reaching	its	optimal	meat	production	weight.	At	the	same	time,	Vietnam	is	collecting	coffee	beans	and	is	already
downloading	new	supply	on	the	market.	Traders	should	realize	that	behind	every	seasonal	trend	there	is	usually	a	set	of	foundations	that	cause	the	seasonal	movement	to	occur.	However,	dissemination	is	not	practical	in	all	markets	or	at	any	time.	When	you	sell	options	in	the	way	you	learn	in	this	book,	this	is	how	you	play	the	market.	The	defense
wins	the	championships.	Markets	can	move	very	sporadically	in	short	term	periods,	but	in	the	long	term	it	will	bemust	adapt	to	reflect	the	foundations.	Figure	3.1	Time	decay	chart	Closer	time	price	An	option	arrives	at	maturity,	faster	its	time	decay	rate.	Once	again,	remember	that	these	are	seasonal	averages	and	that	the	February	break	may	occur
already	in	January	or	until	March,	if	it	occurs	at	all.	No	matter	what	the	market	is	doing,	time	is	constantly,	although	slowly,	eroding	the	value	of	the	option.	in	December,	prices	have	a	tendency	to	fall.	Unless	permitted	by	the	Copyright	Act	of	the	United	States	of	1976,	no	part	of	this	publication	may	be	reproduced	or	distributed	in	any	form	or	by	any
means,	or	preserved	in	a	database	or	in	a	recovery	system,	without	the	prior	written	permission	of	the	publisher.	The	sellers	of	competent	options	bet	that	the	storm	will	not	make	a	turn	of	180	degrees	in	the	wind.	*Chart	courtesy	of	Moore	Research	Center,	copyright	2014.	We	believe	that	the	most	successful	traders	keep	things	very	simple.	If	other
fundamental	events	and	external	news	have	been	taken	into	consideration,	the	sale	of	places	well	below	the	soy	market	in	February	can	be	a	good	seasonal	game	like	any.	Trying	to	grow	your	assets	means	worrying	about	how	the	next	geopolitical	crisis	or	government	announcement	will	affect	your	portfolio.	You	don't	have	to	try	to	obsess	the	pros	on
where	the	market	is	going.	Atmospheric	anxieties	can	still	cause	corn	prices	to	rally	in	spring.	How	to	choose	the	right	option	to	sell:	lessons	learned	from	three	decades	in	field	91	8.	It	is	wise	to	look	not	only	at	the	average,	but	also	at	the	actual	price	performance	of	the	last	15	years	to	determine	how	close	they	were	to	the	average.	This	means
speculators	offer	the	prices	of	frozen	orange	juice	futures	in	November	inof	"freezing	season"	in	florida.	we	wrote	an	article	about	this	phenomenon	several	years	ago	that	we	think	it	is	still	relevant	in	explaining	this	seasonal	trend	for	this	book.	I'm	the	one	etnecnivnoc	e	otelpmoc	odom	ni	artsomid	odrol	e	reidroc	"tsegiD	gnidarT	ytilitaloV	id	erotua
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does.	We	agree.	Therefore,	the	sale	of	corn	calls	in	May	can	be	a	good	way	to	generate	revenue	through	premium	collection.	Michael	Gross	is	a	research	director	at	the	Liberty	Trading	Group.	This	requires	a	progressively	larger	move	to	make	the	option	profitable	for	the	buyer.	Growing	up	on	a	Midwest	farm	gave	me	a	general	familiarity	with
seasonal	pressures	and	trends	both	for	cereals	and	cattle.	C16.indd	279	04-09-2014	12:01:32	280	•	The	complete	guide	for	the	way	of	sale	option,	it	is	not	rare	to	see	more	livestock	at	the	feed	during	the	hottest	summer	months.	Rolling	options	can	be	an	effective	strategy	in	a	market	that	you	think	is	still	favorable	to	your	opinions,	but	your	short
option	values	have	reached	the	risk	parameters.	Options	for	sale	on	steroids:	An	introduction	to	futures	options	61	6.	If	the	value	of	the	underlying	contract	has	not	yet	reached	the	option	strike	price,	it	is	said	that	the	option	is	out	of	money.	Even	the	time	of	entry	into	short	exchanges	of	options	is	very	indulgent.	Estimates	also	show	a	curious
tendency	to	have	a	seasonal	preference.	The	Full	Guide	to	Sale	Options	avoids	dry,	complex	theory	and	jargon	in	favor	of	a	simple	and	direct	approach	that	sophisticated	investors	can	use	to	produce	surprisingly	consistent	results	with	only	a	slightly	increased	risk.	At	the	time	of	this	writing,	it	is	80°F	out	of	my	window.	The	margin	is	the	deposit	that,
the	trader,	provide	from	your	trading	account	in	order	to	maintain	an	option	position.	In	particular,	we	learned	about	the	SPAN	margin	on	futures	options.	Think	like	the	options	seller!	The	point	is	that	you	can	still	have	your	deadlines	on	where	the	market	might	go;	position	ottut	ottut	ineit	,erotidnev	li	emoc	,ut	,elituni	edacs	enoizpo'l	eS
.enoizatropmi	id	eznegise	el	erafsiddos	rep	onailisarb	otloccar	li	osrev	adraug	odnom	li	e	otiunimid	¨Ã	itinU	itatS	ilged	aios	id	arutinrof	al	,otinif	¨Ã	atidnev	id	enimluc	otseuq	ehc	atlov	anu	,aivattuT	.osrevid	odom	ni	collected	as	profit.	In	this	case,	you	are	assigned	a	future	position	that	could	be	closed	immediately,	most	likely	with	a	loss	similar	to	that
you	would	have	experienced	in	buying	your	option.	The	"spot"	of	deterioration	of	an	option	is	generally	the	last	90	days	of	his	life.	Chapter	13	has	taught	us	the	difference	between	fundamental	and	technical	analyzes	and	because	the	sellers	of	raw	material	options	may	want	to	overload	their	analysis	towards	the	fundamentals.	Financial	contracts	are
also	highly	sensitive	to	geopolitical	or	economic	news.	Unlike	many	analysts	and	traders,	we	don't	try	to	guess	what	market	prices	will	make	today,	tomorrow	or	next	week.	Most	of	the	individual	traders	do	not	understand	how	to	use	the	foundations	in	raw	materials.	How	to	structure	your	portfolio	for	sale	of	options:	suggestions	on	the	construction	of
your	premium	scale	297	Part	IV:	ã	¢	â‚¬	â	€	œGuercare	307	19.	Six	the	most	clear	and	©	quarrel	in	the	world	and	we	are	honored	to	serve	you.	The	spreads	can	all	be	inserted	simultaneously,	or	the	trader	can	try	to	timer	him	by	entering	the	one	side	at	a	time.	How	to	avoid	the	errors	that	options	sellers	make:	learn	them	here	and	save	time,	money
and	headache	309	20.	You	may	further	want	to	search	for	financial	seasons	alone	to	find	potential	options	sales	opportunities.	It	is	important	to	focus	more	on	the	profit	potential	than	on	potential	profit.	C16.indd	272	04-09-2014	12:01:30	The	best	markets	for	sales	of	seasonal	options-	Ã	¢	â‚¬	âvelop	â	€	â273	Figure	16.6	âaum	of	fifteen	-year	-olds	of
the	sale	of	corn	in	May	in	May	in	May	in	May	in	May	in	May	in	May	it	can	be	an	excellent	strategy.	Mcgraw-Hill	Education	ebooks	are	available	with	discounts	on	quantities	To	be	used	as	sales	prizes	and	promotions	or	for	use	in	company	training	programs.	You	start	the	game	by	giving	you	a	predetermined	advantage	and	giving	your	opponent	so
much	time	to	fight.	Brazil	is	not	a	large	corn	manufacturer,	but	Argentina	has	become	a	one	emoc	alovat	anu	us	odrad	nu	odnaicnal	,oceic	la	eraraps	¨Ã	otseuq	E	.itassap	inna	ilged	ilotit	i	otarreffa	onnah	ehc	isonnad	itnemalegnoc	ia	ilibittecsus	onem	otlom	onos	idniuq	e	¢Â	¬​â	¢Ã​​â	¬​â	¢Ã672	13:10:21	4102-90-40	572	ddni.61C	)aunitnoC(	.orud	¹Ãip
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.aera'tseuq	ni	erangesnoc	id	aznetop	al	ah	inoizpo	id	atidnev	al	ehc	irucissa	it	ehc	aicsaL	.oihcram	led	enoizaloiv	id	We	We	hope	that	by	reading	this	book	you	have	gained	some	helpful	insights	into	option	trading	and	the	futures	industry	in	general.	A	very	cool	book	and	interesting	angle!"	--	JARED	A.	This	selling	often	reaches	a	peak	during	the	heart
of	the	U.S.	winter	and	can	result	in	price	weakness.	This	low	period	of	supply	can	often	result	in	a	spring	price	rally	that	can	last	for	several	months,	especially	if	there	are	any	delays	in	planting	the	new	U.S.	crop	in	April	and	May.	Selling	options,	however,	does	not	require	the	picking	of	a	low.	Profit	taking	becomes	much	simpler	and	easier	when
selling	options.	If	strong	wind	currents	are	blowing	it	northeast,	and	these	wind	currents	are	expected	to	continue,	one	assumes	that	the	hurricane	will	hit	in	some	destination	in	a	northeasterly	direction.	At	any	given	time	the	market	reflects	the	exact	value	of	a	given	commodity	on	that	particular	day	for	that	particular	delivery	month.	Selling	Coffee
Calls	Ahead	of	Harvest	Coffee	is	produced	in	many	nations	across	the	globe	with	tropical	climates.	COLLINS,	editor-in-Chief,	Futures	Magazine"The	Complete	Guide	to	Option	Selling	is	an	excellent	reminder	that	selling	options	is	less	stressful	and	more	forgiving	than	traditional	direction	trading	strategies.	Some	very	inventive	trading	techniques
have	been	created	over	the	years,	but	nobody	yet	has	come	up	with	a	way	to	stop	the	steady	march	of	time.	Nonetheless,	we	believe	that	conditions	are	right	for	the	market	to	follow	the	historical	preharvest	price	pattern.	However,	putting	some	data	behind	our	experience	makes	the	point	even	more	substantial.	If	the	value	of	the	underlying	contract
is	at	the	strike	price	of	the	option,	the	option	is	said	to	be	at	the	money.	They	are	either	bigger	or	stronger	or	smarter	than	you	(or	me,	for	that	matter)or	just	plain	crazy.	But	this	seasonal	tendency	remains	as	intact	in	2014	as	it	was	in	1999	and	should	continue	to	be	for	as	long	as	oranges	are	grown	in	What	What	this	means	to	you	as	a	trader	is	that
the	longer	you	hold	your	short	option,	the	better	are	your	odds	of	success.	Real	weather	damage	to	crops,	however,	is	not	as	common	as	one	may	think.	We	learned	why	investors	buy	options	and	the	drawbacks	to	this	approach,	specifically	that	the	market	generally	must	make	a	large	move	in	a	short	period	of	time	for	an	option	buyer	to	profit.	The
best	part	is,	if	you	begin	to	feel	uncomfortable	at	any	point	in	the	game,	you	can	simply	quit.	The	Complete	Guide	to	option	selling	How	Selling	Options	Can	Lead	to	Stellar	Returns	in	Bull	and	Bear	Markets	Third	Edition	James	Cordier	and	Michael	Gross	New	York¢Ã​Â​Â¢Ã​Â​ÂChicago¢Ã​Â​Â¢Ã​Â​ÂSan	Francisco¢Ã​Â​Â¢Ã​Â​ÂLisbon¢Ã​Â​Â¢Ã​Â​Â
London¢Ã​Â​Â¢Ã​Â​ÂMadrid¢Ã​Â​Â¢Ã​Â​ÂMexico	City¢Ã​Â​Â¢Ã​Â​ÂMilan¢Ã​Â​Â¢Ã​Â​ÂNew	Delhi¢Ã​Â​Â¢Ã​Â​Â	San	Juan¢Ã​Â​Â¢Ã​Â​ÂSeoul¢Ã​Â​Â¢Ã​Â​ÂSingapore¢Ã​Â​Â¢Ã​Â​ÂSydney¢Ã​Â​Â¢Ã​Â​ÂToronto	PReLIMS.indd	1	04-09-2014	11:53:39	Copyright	​Ã©Â	2015	by	McGraw-Hill	Education.	Open	interest	often	can	be	a	tipoff	to	what	side	of	the	market	the	small	speculator
is	betting.	The	fact	is	that	most	options	do	expire	worthless.	They	don¢Ã​Â​Ât	play	the	game	of	guessing	where	the	storm	will	hit.	If	your	goal	is	to	make	consistent	25%,	40%,	or	even	50%	annual	returns	in	a	responsible	manner,	option	selling,	especially	futures	option	selling,	may	be	for	you.	They	not	only	have	to	get	the	direction	right,	they	have	to
predict	when	the	move	will	occur.	Yet	by	January,	the	flowers	are	gone	and	the	beans	are	emerging.	Today,	with	an	expanding	middle	class	with	a	growing	appetite	for	meat,	China	has	grown	into	a	huge	producer	of	livestock,	and	thus,	has	a	voracious	appetite	for	foreign	corn.	I	recommend	approaching	the	market	this	way	for	several	reasons.	The
benefits	of	futures	options	over	stock	options	include	lower	margin	requirements,	higher	premiums	for	distant	strikes,	and	better	liquidity	in	most	instances.	Markets	can	make	wide	variations	from	the	average.	At	the	end	of	each	month,	you	empty	your	bucket	into	eresse	ehcna	onossop	ilatnemadnof	i	,ertlonI	.etnatropmi	¨Ã	odnaicremmoc	iats	ehc
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